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BSIL/ICS/SE/2018 8" February, 2018

The General Manager
Listing Centre

BSE Limited

P J Towers, Dalal Street,
MUMBAI- 400 001

SUB: REGULATION 33 OF THE SEBI (LISTING OBLIGATIONS AND
DISCLOSURE REQUIREMENTS) REGULATIONS, 2015.
SCRIP CODE: 500058

Dear Sir,

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, please find enclosed herewith a copy of
Unaudited Financial Results for the third quarter and nine months ended on 31%
December, 2017 duly approved by the Board of Directors of the Company in their
meeting held on 8" February, 2018 commenced at 1300 N%n and concluded at
< %50 RM,along with the copy of the Limited Review Report of the Statutory
Auditors' of the Company.

Further, the Unaudited Financial Results for the third quarter and nine months
ended on 31" December, 2017 is in compliance with the requirements as
prescribed under section 133 of the Companies Act, 2013 read with Companies
(Indian  Accounting  Standards) Rules, 2015 and SEBI circular
CIR/CFD/FAC/62/2016 dated 5" July, 2016.

Kindly acknowledge the receipt.

Thanking you

Yours faithfully

For BIHAR SPONGE IRON LTD




BIHAR SPONGE IRON LIMITED, CHANDIL
Registered Office: Umesh Nagar, Chandil Distric, Saraikela Khasawan, Iharkand-832401
Ermail: companysecrétary@bsil.orgin / web: www.bsll orgin CIN: L27106/H1982PLCOD1633

STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTH ENDED ON 315T DECEMBER, 2017

{Rs. Thousands)
St No Particulars QUARTER ENDED NINE MONTHS ENDED
December | September | December | December | December
31,2017 30,2017 31, 2016 31,2047 31, 2016
Unaudited | Unoudited | Unoudited | Unaudited | Unoudited
i Rewenie from operatlons - - - - -
fii Other Income 29,602 12,331 4,045 52,977 13,152
i Total Income (I +11) 29,602 12,331 4,046 52,977 13,152
v Expenses:
a)|Cost of materials consumed - . - - -
b} h'.:hnrgges ininyentories of finished googs, worksin-
progress and Stock-in-Trade - - - - -
)| Employes benelits expanse 4,333 5,174 2,239 13,481 10,680
dj|Finance costs 2,144 295 169 2,795 1,217
e} Degreciation and amortization expense 10,778 10,778 10,862 32,333 32,584
f}|Other expenses 2,025 2,732 2,189 8,020 8,603
Tatal Expenses (iV) 19,280 18,583 15,459 56,629 53,084
A Profit / [Loss) before pxceptional kems and tax (11 -1V} 10,322 (6,652) (11,413) (3.652) (39,942}
i Exceptional [tems -Expenses/(income)net 1,609 1,485 (15,531} 4,708 f11,958)
il Prafit / [Loss) hetore tax (Y < Vi) B,713 {8,137} 4,118 {8,361} (27,984)
VIl |Tax expense:
Current tax 8 2 , -
Deferred tax = = ” - *
Total : - - - -
1% ProfitfiLass) for the period 8,713 18,137) 4,118 (8.361] (27,984
% Other Comprehensive Income NIL MIL NIL NiL NIL
xl Total Comprehensive Income forthe period B, 713 {8,137} 4,118 18.361) {27.584)
i Paid up Equity Share Capital{Face value of Rs. 10/each] 902,054 902,054 902,054 902,054 902,054
M Earning par eguity share! [Not anfiuaiised |
11) Basic [Rs.) 0.10 (0.31)
{2} Difuted (Hs.) 0.10 {D.31)




Notes:

tn

it conservative basis. the Deferred Tax Assets have nol bean recognisen
The Company 15 8 single location smygie product company and nence the requiremants separale segment reporting undar Ind A5
108 15 not applicable,

Az the net worth of the company has not become positive and accurmulaled losses increased substantially during the
Imptemetation of Ihe BIFR Scheme from. 20 07 2004 10 30.08.2011, the Company had submitted the Modified Oraft Rehabilition
Scheme (MORS) wilh Ihe BIFR on 3rd Decenber, 2012 (IFCI being the Manitoring Agency), the fast hearing befare the BIFR was
held en-20.01.2014 Consequent upon repealing of SICA w.e T 01-12-2018, the proceedings pending before BIFRY AAIFR have
come to an end.

The Plant is under $hut sincé 9 Augus!, 2013 on account of sudden stoppage of coal supply by Central Coalfislds Limited. & Unit
ol Coal India Limited against long term Fuel Supply Agreement, The Company is pursuing with Jharkhand Siate Mineral
Development Corparation Lid. (JSMOC) for supply of coal JSMDC vide letter No. 1184 dated 15th October, 2014 appraved the
supply of 30,000 ton of Coal per month fram Sikni Coal Mine to the Company. It was further Informed by the JSMDC vide letler

Mo 1088 dated 20th July, 2015 that they have even reduced the proposed supply to 10,000 fan of Coal per month inttially which is
nighly insufficient for the cperations afl the plant at breakeven feve|

With the revivai of the steel induslry, conmidenng {he supstaniial accumulaied (osses, Tull erosion of working capital and Lhe
liabilities including long term borrowings Maving malured fully along with inferest having fallen dus, the company has inillated
requisite steps for making the plant ready lor operations and has in this direction, will 2 view lo generats revenue and make the
plant cperational, the company has, on 01-04-2017 enterad In 1o a facllity user agresment with 8 company specializing in contract
manufactufing. Under the said dgreement, par of the plant and machinary shall be oparated by the said company Wilh the restan
of the piant by them, the management believes that losses incurred in past will get wiped off and in due course the campany will bo
abile 1o oparate in normal course of its Dusiness The financial staternents, as such have been prepared on gaong conesrm basis an
Ihe strangth of manegement's plan of revival including reorganization of business and providing the adequate firance far the
operations

Ag on 31,12 2017 Disputed fabilly amounting (o Ra: 282,715 thousands on account of currency Nuttuations on Foreign cumency
Ipans obianed by the company and interest thereon, as per 8IFR scheme dated 20072004 and alsa confirmed by AAIFRY Single
Bench of Jharkhand High Court, has not bean pravided by the company pending disposal of Letters Patent Applent Jurisdiction
(LFA) filed before the larger bench of Jharkhand High Court, Ranchi, agairs! the above order

Mo provision nas pesn mage for penalty recovered by South East Coalfields Lid for Rs. 21,528 thousands on account of shorl
lifting of coal qly. In terms of FSA. Since the matter is pending under wril petition filed by Company before the Hon'ble High Coun
of Chattisgarh. Bilaspur and hance the amoun has been inciuded in long term loans and advances.

&) The Company haz adopled Indian Accounting Slandards (Ing AS) nalified by the Ministry of Corporate Affairs wilh effact fram
Apnil 01, 2017 (being transition from Ageil 01 2018), Accordingly, the financial results for the quarler ended December 31, 2017
have been prepared |n accerdance with Compansas (Indian Accounting Standard) Rules, 2015 as amended) as prescribed under
Section 133 of the Companies Act, 2013 read wilh relevant rules issued thereunder and the other accounting principles ganerally
accepted in India . Consequently, the financial results for the corresponding quarter anded December 31. 2016 have been restated
1o compty with 1hd A5 10 make them comparabie

b} The Statement does nof include ind AS- cpmpliant statement of results for the pravious year ended March, 2017 as the same |2
not mandatory as par SEBFs circular daled July 5, 2016

¢} Due to adoplion of Ind-AS necessary changes has been done i the ascounting, recegnition and measuremen! criteria of various
assels, liatililes and tems of income and expenditures. Reconcilisgtion between financial results for the quarter ended 315t
December, 2017 reponed under erstwhile Indian GAAP (Refarred to as 'Indian GAAR"} and Ind AS 15 nat required! covered smnce
there was no item which need such reconciliation and adjustmen,

Iy vignw of the facls sialed under Note Mo 4 above. the Plant has been shut down and the operations suspendedwe ! Sth August
20713 and accordingly the provisions for undemoled Hems of expense have nat been made in the ascounts for the perad from 10
August, 2013 10 3181 Decamber, 2017

(@) Interast on Unsecuned Loans fakan fem Promoters ang Other Parties (amounts unascertained),

i) Interest on Solt Loan from Government of Jharkhand under Jharkhand Industrial Rehabilitation Scheme, 2003 amounting o Rs.
245,313 thousands which is subject 10 representations for waiver, and

(&) Salanes, wages and allowances as well a5 employes benefils expenses end nterest on slatulory dues related to P.F and
Family Pension Fond eto(amount unascertained)

Exceplionat lems include expenses of Rs. 1 609 thousands related to the wite down in vaive of the imventories of Raw matenal
ardd Stores & Spares 1o net realisabk: value

Frevious peficd figures have been regrouped / recasl [ rearranged wheraver nacessary

The above financial results have been reviewed by the Audit Commitiee and approved by the Baard of Directors in thair meating
fuald on February 08, 2018,

The Financial Resulis have been reviewed by the Statutory Auditor as requiréd under Reguiation 33 of the SEBI (Listing
Obligations & Discigsure Reguirements) Regulationa; 2015,

The Reconcilatian of net profit or loss reported In accordance with Indian @EAP 1o totdl comprehansive income in accordance with

INC AS i given beliw




Rs Thousands

DECRIFTION

Guarter snded 3181
Decembar 2018

Mine Month ended
315l December, 2016

Met Profit or (Loss) &5 per previous Gaapiindian
GRAP)

Add:Adiustment
Gain'l.oss an Fair valuation of Invasimant
Met Profit or Loss a3 per IND AS

Cthet Comprehensive Income, nel of Income {ax

Tatal Compiehansive Income for the penod

4118

4118

{7984y

[27084)

Place : MNew Deln

Data

08022078




K. K. JAIN & CO.

Chartered Accountants

INDEPENDENT AUDITOR'S REVIEW REPORT

The Board of Directors
Bihar Sponge Iron Limited

1. We have reviewed the accompanying Statement of Unaudited Financial Results of
Bihar Sponge Iron Limited, ("the Company”), Umesh Nagar, Chandil, Dist. Saraikela-
Kharsawan — 332401 for the guarter and nine months ended 31" December, 2017
{(herein referred to as the "Statement’) being submitted by the company pursuant to
the requirement of Regulation 33 of SEB! (Listing Obligations and Disclosure
Requirements)  Regulations, 2015 as modified by Circular  No.
CIR/CFDIFAC/E2/2016 dated 5" July, 2016.

This Statement is the responsibility of the Company's Management and approved by
the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim
Financial Reporting” (“Ind AS 347). prescribed under section 133 of the Companies
act, 2013 read with the relevant rules issued thereunder and other accounting
principles generally accepted in India. Our responsibility is to 1ssue a report on these
unaudited financial statements based on our Review,

2. We conducted our review in accordance with the Standard on Review Engagements
(SRE) 2410, 'Review of Interim Financial Information” issued by the Institute of
Chartered Accountants of india  This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial statements are free
of material misstatement. A review Is limited primarlly to inguiries of company's
personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit We have not performed an audit and accordingly, we do not
express an audit opinion

3 Attention is drawn on;-

Note No.5; regarding non recognition of liability on account of currency fluctuations
on foreign currency loan and interest therson (as required under Accounting
Standard — 11. Revised) amounting to Rs. 2.92.715 thousands as provided i the
BIFR Scheme dl. 289.07 2004 and also confirmed by AAIFR/ Single Bench of
Jharkhand High Court, Ranchi since the company against the order of Single Bench
of High court. has filed Letters Patent Appellate Jurisdiction (LPA) before the
Divisional Bench of High Court of Jharkhand, Ranchi,

Note No.8' no provision has been made on penalty recovered by South East
Coalfields Ltd for Rs 21,528 thousands on account of shor lifting of coal guantity in
term of FSA, since the matter 1s pending under wnit petition filed by Company before
the Hon'ble High Court of Chhattisgarh, Bilaspur and hence the amount has been
included in long terms loans and advances,
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Note No. 8. regarding non provision of the undemoted items of expense in view of
shutdown of the plant & suspension of operations since 10" August 2013 as well as
other reasons contended by the company -

a) Interest on unsecured loan from Promoters and other parties fram 10.08.2013 to
31.12.2017 (amount unascertained).

b) Interest on Soft Loan taken from the Govemment of Jharkhand under and
Industrial Pehabilitation Scheme 2003 amounting to Rs. 2,45.313 thousands from
10.08.2013 to 31.12.2017 which is subject representations for waiver and

c) Salaries, Wages, Allowances as well as employee benefit expenses and interest
on statutory dues related to Provident Fund and Family Pension Fund elc.
w.e.f10.08.2013 to 31.12.2017 (amount unascertained).

4 Based on our review conducted as above, nothing has come fo our attention except
for the possible effects of the matter described in paragraph 3 above, that causes us
to believe that the accompanying interim statement of unaudited financial results
prepared in accordance with the aforesaid Indian Accounting Standards, and other
accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as modified by Circular No
CIRICFDIFAC/62/2016 dated July 05,2016, including the manner in which it is to be
disclosed .or that it contains any material misstatement,

For K. K. Jain & Co
Chartered Accountants
FRM 0002465N

gtm Iﬁ.-h:‘l-

(Simmi Jain) ‘
Fartner

M.No, DBB498

Place. New Delhl
Date: 08.02.2018



